
 THE PINK FUND 

AUDITED FINANCIAL STATEMENTS 

Years ended June 30, 2024 and 2023



 

 

THE PINK FUND 
 
 
 
TABLE OF CONTENTS 
 
 
 

Page 
 
Independent Auditor’s Report 1 
 
Financial Statements 
 Statements of Financial Position 3 
 Statements of Activities 4 
 Statements of Functional Expenses 5 
 Statements of Cash Flows 6 
 Notes to Financial Statements 7



An independent member of UHY International 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors 
The Pink Fund 

Opinion 

We have audited the accompanying financial statements of The Pink Fund (a nonprofit 
organization, the “Organization”), which comprise the statements of financial position as of 
June 30, 2024 and 2023, and the related statements of activities, functional expenses, and 
cash flows for the years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Organization as of June 30, 2024 and 2023, and the results of its 
operations and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America (GAAS). Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements, including omission, are considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 
 
In performing an audit in accordance with GAAS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding 
the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Organization’s ability to continue as 
a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 
 
Other Information Included in the Annual Report 
 
Management is responsible for the other information included in the Annual Report. The other 
information comprises the information included in the Annual Report but does not include the 
financial statements and our auditor’s report thereon. Our opinion on the financial statements 
does not cover the other information, and we do not express an opinion or any form of 
assurance thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other 
information and the financial statements, or the other information otherwise appears to be 
materially misstated. If, based on the work performed, we conclude that an uncorrected 
material misstatement of the other information exists, we are required to describe in our report. 
 

 
Farmington Hills, Michigan 
January 8, 2025  
 
 
 
 
  



THE PINK FUND
STATEMENTS OF FINANCIAL POSITION

2024 2023

ASSETS

Cash and cash equivalents 126,146$      178,539$      

Prepaid expenses 26,697 12,011

Accounts receivable 1,474 13,459         

Pledges receivable, net 938,506 1,273,445

Investments 370,930 568,218

Property, equipment and software, net 213,705 107,764

Operating lease right-of-use assets 233,960 35,185         

Total assets 1,911,418$   2,188,621$   

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts payable 20,544$        18,734$        

Accrued awards 126,276 106,462

Accrued payroll and related 19,245 29,493

Operating lease right-of-use liabilities 233,960 35,185         

Total liabilities 400,025       189,874       

NET ASSETS

Without donor restrictions 165,100 218,811

With donor restrictions 1,346,293 1,779,936

Total net assets 1,511,393 1,998,747    

Total liabilities and net assets 1,911,418$   2,188,621$   

June 30,

See notes to financial statements. Page 3



Without Donor With Donor Without Donor With Donor 

Restrictions Restrictions Total Restrictions Restrictions Total

REVENUES AND OTHER SUPPORT

Contributions 1,377,576$   282,467$    1,660,043$ 1,583,465$   1,384,626$    2,968,091$ 

Special events 173,541 - 173,541 26,522 - 26,522 

Contributed non-financial assets and services 134,765 - 134,765 23,228 - 23,228

Other income - government revenue 25,000 - 25,000 111,631 - 111,631

Rental income - sublease 9,157 - 9,157 - - -

Realized/unrealized gain 43,381 - 43,381 37,925 - 37,925

Investment income, net 11,367 - 11,367 11,031 - 11,031

Total revenues and other support 1,774,787         282,467 2,057,254  1,793,802         1,384,626 3,178,428  

Net assets released from restrictions 716,110 (716,110) - 661,250 (661,250) -

EXPENSES

Program services 2,006,678         - 2,006,678 1,863,619 - 1,863,619 

Management and general 116,598 - 116,598 91,131 - 91,131 

Fundraising 421,332 - 421,332 419,059 - 419,059 

Total functional expenses 2,544,608 - 2,544,608 2,373,809         - 2,373,809 

CHANGE IN NET ASSETS (53,711) (433,643) (487,354)    81,243 723,376         804,619     

NET ASSETS - Beginning of year 218,811 1,779,936 1,998,747  137,568 1,056,560 1,194,128

NET ASSETS - End of year 165,100$    1,346,293$    1,511,393$ 218,811$    1,779,936$    1,998,747$ 

Year ended June 30, 2023

THE PINK FUND
STATEMENTS OF ACTIVITIES

Year ended June 30, 2024

See notes to financial statements. Page 4



Program 

Services

Management 

and General Fundraising Total

Program 

Services

Management 

and General Fundraising Total

Payroll and benefits 554,184$    29,644$    211,118$    794,946$    445,480$    29,500$    145,306$    620,286$    

Awards and grants 1,210,349      - - 1,210,349      1,116,462  - - 1,116,462      

Fundraising - - 58,111         58,111 3,582         - 40,077 43,659 

Marketing and public relations 100,679         555 21,007         122,241         164,188     1,115 145,024 310,327         

Travel and entertainment 8,942 1,776 10,994         21,712 35,019       4,459 12,310 51,788 

Occupancy 30,736 4,807 19,589         55,132 22,639       4,212 14,043 40,894 

Professional fees 12,687 27,865 23,836         64,388 12,623       22,521 9,003 44,147 

Insurance 282 3,282 282 3,846 26 3,294 25 3,345 

Bank fees 5,803 - - 5,803 50 935 - 985 

Office expense 31,657 19,693 49,522         100,872         26,088       17,719 33,703         77,510 

Telephone 2,193 - 2,139 4,332 1,593         - 1,401 2,994 

Software maintenance and internet fees 29,313 3,704 5,796 38,813 20,649       4,323 6,729 31,701 

Other 7,259 1,546 18,770         27,575 6,859         2,851 11,129         20,839 

Bad debt expense - 23,525 - 23,525 - - - - 

Depreciation 12,594 201 168 12,963 8,361         202 309 8,872 

Total expenses 2,006,678$     116,598$    421,332$    2,544,608$     1,863,619$ 91,131$    419,059$    2,373,809$     

THE PINK FUND
STATEMENTS OF FUNCTIONAL EXPENSES

Year ended June 30, 2024 Year ended June 30, 2023

See notes to financial statements. Page 5



THE PINK FUND
STATEMENTS OF CASH FLOWS

2024 2023

OPERATING ACTIVITIES

Change in net assets (487,354)$     804,619$   

Adjustments to reconcile change in net assets to

net cash provided by operating activities

Depreciation 12,963         8,872 

Net realized and unrealized (gain) on investments (43,381)        (37,925)        

Donated assets (12,135)        (27,727)        

Changes in assets and liabilities:

Accounts receivable 11,985         (13,459)        

Pledges receivable 334,939       (1,073,445)   

Prepaid expenses (14,686)        (328) 

Other assets - 4,219 

Accounts payable and accrued expenses 11,375         53,952         

Net cash (used in) operating activities (186,294)      (281,222)      

INVESTING ACTIVITES

Purchase of investments (166,285)      (41,691)        

Sale of investments 406,956       139,977       

Purchase of property, equipment and software (106,770)      (28,190)        

Proceeds from sale of property, equipment and software - 100 

Net cash provided by investing activities 133,901       70,196         

NET CHANGE IN CASH (52,393)        (211,026)      

CASH AND CASH EQUIVALENTS, beginning of year 178,539       389,565       

CASH AND CASH EQUIVALENTS, end of year 126,146$   178,539$   

NON-CASH ACTIVITIES:
Donation of stock -$  11,877$   

Donated property, equipment and software 12,135$   15,850$   

Donated supplies and services 122,630$   7,378$   

Lease assets obtained in exchange for lease 

obligation - operating lease 250,767$   67,733$   

Year ended June 30,

See notes to financial statements. Page 6



THE PINK FUND 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of certain accounting policies followed in the preparation of 
these financial statements. The policies conform to U.S. generally accepted accounting 
principles (“U.S. GAAP”) and have been consistently applied in the preparation of the 
financial statements. 

Organization and Nature of Activities  

The Pink Fund (the “Organization”), a nonprofit organization founded in Michigan, is 
dedicated to providing short-term financial aid to women and men who are in treatment 
and recovering from breast cancer. Financial aid awards are to cover necessary living 
expenses such as mortgage or rent payments, utilities, insurance, and auto loans. 

Basis of Presentation 

The Organization follows accounting standards set by the Financial Accounting Standards 
Board (FASB). The FASB sets generally accepted accounting principles (GAAP) that the 
Organization follows to ensure they consistently report their financial condition, results of 
operations and cash flows. References to GAAP issued by the FASB in the following 
footnotes are the FASB Accounting Standards Codification (ASC). 

The financial statements of the Organization have been prepared in accordance with U.S. 
GAAP, which require the Organization to report information regarding its financial position 
and activities according to the following net asset classifications:  

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the organization. These net assets may be used at the 
discretion of the Organization’s management and the board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed 
by donors, and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds be maintained in perpetuity. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
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NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Cash and Cash Equivalents and Concentration of Credit Risk 

The Organization considers short-term highly liquid investments to be cash equivalents 
provided that they are both readily convertible to cash and had an original maturity of three 
months or less when purchased. 

The Organization maintains, in certain financial institutions and with certain brokers 
throughout the year, cash balances which at times may exceed federally insured amounts. 
The Organization has not experienced any losses in such accounts and believes it is not 
exposed to any significant credit risk. 

Investments 

The Organization records its investments in marketable securities and bond funds in 
accordance with ASC topic Not-for-Profit Entities Investments. Investments are stated at 
fair values based upon quoted market prices using prevailing financial market information. 
Any related gains and losses are included in the Statement of Activities. 

Pledges Receivable and Allowance for Doubtful Accounts 

Pledges receivables consist of unconditional promises to give that are recognized as 
contributions when the promise is received. Pledges receivable that are expected to be 
collected in more than one year are recorded at fair value at the date of promise. That fair 
value is computed using the present value technique applied to anticipated cash flows. 

The allowance for doubtful accounts and bad debt expense are evaluated by 
management, with individual pledge receivable balances being reserved on a case-by-
case basis. As of June 30, 2024 and 2023 the balance of the allowance for doubtful 
accounts was $23,525 and $-0-, respectively. 

Property, Equipment, Software and Depreciation 

Property and equipment are stated at cost, if purchased or at fair value at the date of the 
donation, if contributed. Expenditures, including interest, are capitalized in connection with 
construction of qualified assets and recorded as construction-in-progress until the qualified 
assets are placed in service.  Expenditures for maintenance and repairs are charged to 
operating expenses. Adjustments of the asset and the related accumulated depreciation 
accounts are made for property and equipment retirements and disposals, with the 
resulting gain or loss included in the Statement of Activities. Depreciation of property and 
equipment is computed using the straight-line method over the estimated useful lives of 
assets at acquisition. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Accrued Awards 
 
Accrued awards represent commitments for grant awards to provide financial aid. Grants 
are typically awarded for a three-month period.  
 
Revenue Recognition 
 
Contributions 
 
Unconditional contributions are recognized when pledged and are recorded as net assets 
without donor restrictions or net assets with donor restrictions, depending on the existence 
and/or nature of any donor-imposed restrictions. Conditional promises to give are 
recognized when the conditions on which they depend are substantially met. Gifts of cash 
and other assets are reported with donor restricted support if they are received with donor 
stipulations that limit the use of the donated assets. When a restriction expires, that is, 
when a stipulated time restriction ends or a purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported 
in the Statement of Activities as net assets released from restrictions. Donor-restricted 
contributions whose restrictions are met in the same reporting period are reported as net 
assets without donor restriction support. 
 
Contributed non-financial assets and services 
 
Businesses, individuals, and others contribute materials and services toward the fulfillment 
of the programs, fundraising campaigns and general managerial administration. To the 
extent that contributions of materials and services are objectively measurable and 
represent program or support expenditures that would otherwise be incurred by the 
Organization, they are reflected in both support service and program service expenses in 
the Statement of Activities. Donated material and services are recorded at the fair market 
value upon receipt. For a contributed asset that does not allow the Organization to utilize 
it in its normal course of business, the asset will be sold at its fair market value as 
determined by appraisal or specialist depending on the type of asset. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
 
Contributed non-financial assets and services (Continued) 
 
For the years ended June 30, 2024 and 2023, donated services were recognized by the 
Organization in the amount of $134,765 and $23,228, respectively. 
 
Total contributed non-financial assets and services, recorded as in-kind donation, 
consisted of the following: 
 

2024 2023

Donated furniture -$              4,000$          
Marketing supplies 77,528         -              
Silent/live auction and raffle items 28,767         -              
Videography 7,500           -              
Computer software development 12,135         11,850         
IT Tech support 8,835           7,378           

134,765$      23,228$        

Year ended June 30,

 
The Organization received IT professional services, at deeply reduced rates, for general 
IT support as well as for software development. Based on current market rates for both 
general IT support and software development, the Organization would have paid 
additional $20,970 and $19,228, respectively, for the years ended June 30, 2024 and 
2023. 
 
The Organization received furniture valued at $-0- and $4,000, respectively, for the years 
ended June 30, 2024 and 2023. The Organization values the furniture at fair value on the 
date received. 
 
The Organization received donated marketing supplies valued at $77,528 and $-0-, 
respectively, for the years ended June 30, 2024 and 2023. The Organization values the 
supplies at fair value on the date received. 
 
The Organization received donated videography services valued at $7,500 and $-0-, 
respectively, for the years ended June 30, 2024 and 2023. The Organization values the 
services at fair value on the date received. 
 
The Organization received donated items specified for a silent/live auction and raffle items 
valued at $28,767 and $-0-, respectively, for the years ended June 30, 2024 and 2023. 
The Organization values the items at fair value on the date received or at the auction 
amount. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
 
Contributed non-financial assets and services (Continued) 
 
A substantial number of volunteers have donated significant amounts of their time in the 
Organization’s program services and its fundraising campaigns. These donated services 
were not recognized in the financial statement since they did not meet the criteria for 
recognition under ASC topic Contributions.  
 
All in-kind donations received by the Organization for the years ended June 30, 2024, and 
2023 were considered without donor restrictions and able to be used by the Organization 
as determined by the board of directors and management.  
 
Special Events 
 
Special event revenues are reported net of direct expenses. For the years ended June 30, 
2024 and 2023, direct expense was $96,404 and $19,678, respectively. 
 
Income Taxes 
 
The Pink Fund is a non-profit organization exempt under Section 501(c) (3) of the Internal 
Revenue Code and therefore, is not subject to tax under Federal or state income tax laws. 
ASC guidance regarding accounting for uncertainty in income taxes clarifies the 
accounting for income taxes by prescribing the minimum recognition threshold an income 
tax position is required to meet before being recognized in the financial statements and 
applies to all income tax positions. Each income tax position is assessed using a two-step 
process. A determination is first made as to whether it is more likely than not that the 
income tax position will be sustained, based upon technical merits, upon examination by 
the taxing authorities. If the income tax position is expected to meet the more likely than 
not criteria, the benefit recorded in the financial statements equals the largest amount that 
is greater than 50% likely to be realized upon its ultimate settlement. At June 30, 2024 
and 2023, there were no uncertain tax positions that require accrual. 
 
Functional Expenses  
 
The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include 
personnel, occupancy, and general operating expenses on the basis of estimates of time 
and effort. All other expenses are allocated based on direct identification and utilization. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Leases 
 
The Organization determines if an arrangement is a lease at inception by determining 
whether the agreement conveys the right to control the use of the identified asset for a 
period of time, whether the Organization has the right to obtain substantially all of the 
economic benefits from use of the identified asset, and the right to direct the use of the 
asset. Lease liabilities are recognized at the commencement date based upon the present 
value of the remaining future minimum lease payments over the lease term using the risk-
free-rate. The risk-free-rate is defined as the daily treasury par yield curve rate for a period 
of time that approximates the lease term.  
 
The lease right-of-use assets are initially measured at the carrying amount of the lease 
liability and adjusted for any prepaid or accrued lease payments, remaining balance of the 
lease incentives received, unamortized initial direct costs, or impairment charges relating 
to the right-of-use asset. Lease expense for minimum lease payments are recognized on 
straight-line basis over the lease.  
 
Recently Adopted Accounting Pronouncement 
 
In June 2016, the FASB issued guidance (FASB ASC 326) which significantly changed 
how entities will measure credit losses for most financial assets and certain other 
instruments that aren’t measured at fair value through net income. The most significant 
change in this standard is a shift from the incurred loss model to the expected loss model. 
Under this standard, disclosures are required to provide users of the financial statements 
with useful information in analyzing an entity’s exposure to credit risk and the 
measurement of credit losses. 
 
The Organization adopted the standard effective July 1, 2023. The impact of the adoption 
was not considered material to the financial statements and primarily resulted in 
new/enhanced disclosures only. 
 
Reclassification 
 
Certain 2023 amounts in the statement of functional expenses have been reclassified to 
2024 presentations. The reclassifications had no effect on net assets. 
 
Subsequent Events 
 
 
 
  



THE PINK FUND 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2024 and 2023 
 
 

Page 13 

NOTE 2 – LIQUIDITY AND AVAILABILTY 
 
Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the statement of financial position date, 
comprise the following: 
 

Financial assets 2024 2023

Cash 126,146$      178,539$     
Receivables 939,980       1,286,904    
Investments 370,930       568,218       

Total financial assets 1,437,056    2,033,661    

Amounts not available for general use 
Receivables to be collected in more

than one year (638,506)     (823,445)     
Donor restricted funds (457,787)     (706,491)     

Total amounts not available for 
   general use (1,096,293)  (1,529,936)  

Financial assets available to meet 
general expenditures within one year 340,763$      503,725$      

June 30,

 
As part of the Organization’s liquidity management, it has a policy to structure its financial 
assets to be available as its general expenditures, liabilities, and other obligations come 
due. 
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NOTE 3 – PLEDGES RECEIVABLE 
 
Pledges receivable, net consist of the following: 
 

2024 2023

Amounts due in:
Less than one year 323,525$      450,000$      
One to five years 750,000       1,000,000    

Total pledges receivable 1,073,525$   1,450,000$   

Less: Allowance for doubtful accounts (23,525)       -              
Less: Unamortized discount, using a discount 

rate of 8.50% for 2024 and 8.25% for 2023 (111,494)     (176,555)     

Pledges receivable, net 938,506$      1,273,445$   

June 30, 

 
Unconditional promises to give that are expected to be collected in future years are 
recorded at the present value of their estimated future cash flows. The discounts on those 
amounts are computed using rates of 8.50% and 8.25% as of June 30, 2024 and 2023, 
respectively.  
 
 
NOTE 4 – INVESTMENTS 
 
Fair values and unrealized gains (losses) are summarized as follows: 
 

Cost Fair Value
Unrealized 

Gain

Exchange traded funds 367,787$      370,930$      3,143$          

Total investments 367,787$      370,930$      3,143$          

June 30, 2024
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NOTE 4 – INVESTMENTS (Continued) 
 

Cost Fair Value
Unrealized 

(Loss)

Exchange traded funds 506,697$      509,490$      2,793$          
Mutual funds 63,032 58,728 (4,304)

Total investments 569,729$      568,218$      (1,511)$         

June 30, 2023

 
Investment returns are summarized as follows: 
 

2024 2023
Investment income, net 11,367$        11,031$        

Unrealized gains 4,653           55,302         

Net realized gain (loss) 38,728         (17,377)       

54,748$        48,956$        

Year ended June 30,

 
 
NOTE 5 – FAIR VALUE MEASUREMENTS 

 
ASC topic Fair Value Measurements, establishes a framework for measuring fair value. 
That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (level 1 
measurements) and the lowest priority to unobservable inputs (level 3 measurements).  
 
The three levels of the fair value hierarchy under ASC topic Fair Value Measurements are 
described as follows: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical  

assets or liabilities in active markets that the Organization has the abilities to 
access. 
 

Level 2      Inputs to the valuation methodology include: 
 quoted prices for similar assets or liabilities in active markets; 
 quoted prices for identical or similar assets or liabilities in inactive markets; 
 inputs other than quoted prices that are observable for the asset or liability; 
 inputs that are derived principally from or corroborated by observable 

market data by correlation or other means; 
 If the asset or liability has a specific (contractual) term, the level 2 input 

must be observable for substantially the full term of the asset or liability. 
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NOTE 5 – FAIR VALUE MEASUREMENTS (Continued) 
 
Level 3     Inputs to the valuation methodology are unobservable and significant to the  
            fair value measurement. 
 
The asset or liability’s fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair 
value. 
 
Exchange-traded funds and mutual funds:  Valued at the closing price reported in the 
active market in which the individual securities are traded. 

 
The preceding methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values. Furthermore, although 
the Organization believes its valuation methods are appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine fair 
value or certain financial instruments could result in a different fair value measurement at 
the reporting date. 
 
The following table sets forth by level, within the fair value hierarchy, the Organization’s 
assets at fair value: 
 

Level 1 Level 2 Level 3 Total

Exchange traded funds 370,930$  -$          -$          370,930$  

Total investments 370,930$  -$          -$          370,930$  

June 30, 2024

 

Level 1 Level 2 Level 3 Total

Exchange traded funds 509,490$  -$          -$          509,490$  
Mutual funds 58,728 - - 58,728     

Total investments 568,218$  -$          -$          568,218$  

June 30, 2023
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NOTE 6 – PROPERTY, EQUIPMENT AND SOFTWARE 
 
Property, equipment and software consist of the following: 
 

2024 2023

Computer hardware and software 235,915$      109,084$      
Furniture and fixtures 5,866           6,266           
Construction in progress -              17,560         

241,781       132,910       

Less: accumulated depreciation 28,076 25,146

213,705$      107,764$      

June 30,

 
There was $12,963 and $8,872 of depreciation expense for the years ended June 30, 
2024 and 2023, respectively. 
 
 
NOTE 7 – LEASES 
 
During the fiscal year ended June 30, 2023, the Organization subleased its office space. 
The sublease agreement called for monthly payments of $3,250 from August 2022 through 
March 2024. 
 
In April 2024, the Organization entered into a new lease for its office space with a third-
party. The term of the agreement is through July 2027 and calls for escalating monthly 
payments starting at $6,254. As permitted under the lease, in April 2024, the Organization 
also entered into an agreement to sublease a portion of its offices. Under the agreement, 
the Organization, as sublessor, is entitled to receive monthly payments from April 2024 
through March 2026 starting at $3,274. 
 
The following summarizes the line items in the balance sheet which include balances for 
operating leases as of June 30, 2024 and 2023, respectively: 
 

Operating lease right-of-use assets, net 233,960$      35,185$        

Operating lease right-of-use liabilities 233,960$      35,185$        
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NOTE 7 – LEASES (Continued) 
 
The components of lease costs for the years ended June 30, 2024 and 2023, were: 
 

2024 2023
Operating lease expense 39,048$        34,125$        
Short-term lease expense 16,085 6,769
Sublease income (9,157) -              

Net lease expense 45,976$        40,894$        

 
The weighted average remaining lease term of third-party operating leases as of June 30, 
2024 and 2023, was 3.33 and 0.92 years, respectively. The weighted average discount 
rate of third-party operating leases as of June 30, 2024 and 2023, was 4.51% and 3.20%, 
respectively. 
 
At June 30, 2024, minimum future lease payments under non-cancellable operating leases 
described above are as follows for the years ended June 30: 
 

Operating 
Leases

2025 79,069$        

2026 81,902         

2027 83,352         
2028 6,946           

Total undiscounted cash flows 251,269
Less:  present value discount (17,309)

Total lease liabilities 233,960$      
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NOTE 8 – NET ASSETS AND RELATED DONOR RESTRICTIONS 
 
The decrease in net assets during the year ended June 30, 2024 is primarily attributable 
to a significant time-restricted donation from a major donor that occurred in the prior year, 
$1,384,626 net of discount. A portion of the current year decrease also reflects a reduction 
in government revenue of $86,631 and an increase in program expenses of $143,059 over 
the prior year. 
 
These decreases in net assets were mitigated by increases in revenue from special events 
of $147,019, support from contributed non-financial assets and services of $111,537, and 
sublease income of $9,157. 
 
Net assets with donor restrictions were comprised of the following: 
 

2024 2023

Mary Herczog Fund 69,488$        121,173$      
Time restricted 888,506       1,073,445    
Transportation 239,773       304,001       
Designated for grant awards by locale 101,673       105,242       
Housing 46,853         176,075       

1,346,293$   1,779,936$   

June 30,

 
 
NOTE 9 – RELATED PARTY TRANSACTIONS 
 
The Organization had contribution revenues from related parties totaling approximately 
$11,665 and $6,017 for the years ended June 30, 2024 and 2023, respectively. 
 
 
NOTE 10 – RETIREMENT PLAN 
 
The Organization contributes to a Simple IRA plan (the “Plan”) for its employees. The Plan 
is subject to a discretionary 3% employer match. Matching contributions to the plan were 
$20,872, and $15,326 for the years ended June 30, 2024 and 2023, respectively. 
 
 
NOTE 11 – SUBSEQUENT EVENTS 
 
The Organization has performed a review of events subsequent to the statement of 
financial position through January 8, 2025, the date the financials were available to be 
issued. 
 
Subsequent to June 30, 2024, the Pink Fund acquired a magazine publisher for breast 
cancer stakeholders to expand the Pink Fund's education program. The purchase price 
was less than 3% of the Organization’s total assets. 


